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UNIFORM CovExanis. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principsi of ind interest on the

indebtedness evidenced by the Note, prepayment and late charges s provided in the Note, and the principal of and interest
on any Future Adyances secured by this Mortgage.
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2. Funds for Faxes and Insurance. Subject to applicable faw of to o written waner by Lender. Borrower shall pay

to Lender on the day monthly installments of principal and interest are payable under the Note. until the Note is paid in full.

a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which mav attain pricrity over this ]
Mortgage, and ground rents on the Propenty. if any. plus one-twelfth of yearly premium instaliments for hazard insurance. i
plus onc-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time 1o time by Lender on the basis of assessmients and hiils and reasonable estimates thereof.

The Funds shall be held in 2n institution the deposits or avcounts of which are insured or guaranteed by a Federal or

AR
state agency (including Lender if Lender is such aninstitutioni. 1 ender shatl apply the Funds to pay sxid 1anes, assessments, ;
msurance premiums and ground rents. Eender miay notcharge torsa k iy

o holiding and applying the Funds, analyzing sald aoccunt,
or verifying and compiling said assessments and bills. un'ess 1ender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge Borrower and Lep
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JeT Alad 2@fed 1 wnting at the time of ewevution of this | ¢
Mortgage that interest on the Funds shal! be paid to Borrower, and unleys such agreement is made or applicable law )
requires such interest to be pand, Leader shall not be required to pay Borrower any interest or earnings on the Funds. Lender Q-
shall give to Borrower. without charge. an annual zeevunting of the Fuads shoaing credits and debits 1o the Funds and the

purpose for which cach debit 1o the Funds was made. The Funds are pladzed oy additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior o :
the due dates of taves, assessiments, insurance premiums and ground rents. shali exceed the amount iequired to pay said taves,
assessments, insurance premiums and ground reats as they fail duel such exvcess shall be, ot Borroweds opuion, ather
promptly repaid to Borroaer or credited o Borrower on moathhy installments of Funds. 1 the amount of the Funds
held by Lender shall not be sufficient to pay 1aves, assessmiznts. mberance prenuems amd ground rents as they fall due,
Borrower shall pay ta Lender any amount necessan to make up the deficre
by Lender to Borroaer requesting payment thereat

2vaathin 30 davs trom the date notice 1y maled
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Upven payment in full of all sums secured by ths Mortgsze, Teader shall promptily refund o Borrewer any Funds
keld by Lender. If under paragraph I8 hereof the Properiy s wobd o the Property s otherwise aogquired by Lender, Lender
shall appiy. po later than immediztely prior o the sale of the Propenty or s acquisition by Lerder, any Funds held by

S
Lender at the time of application as a credit agarnst the sums secured by this Morgage !
3. Application of Payments. Un'ess apphicable Tawn provides otherwine. all payments reveived by Lender under the 7
Notz and paragraphs 1 and 2 heceof shall be appiicd by Lender first in pasyment of amaunis payable 1o Lender by Bosrowner E .
under paragraph 2 hereod, then to interest pavable on the Noze. then o the principal of the Note. and then to interest and :
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, aseswrents and other charges fines and simpositions attitbutable to
the Propenty which may attain a priority over this Mortzage. and leawwhold payments or ground rents. if aay. in the manner
provided under paragraph 2 bereof or. of rot patd in sivh muarnern. by Borroser making payment. when due. directly to the
payee thercef. Borrower shall promptiy furnish to Leader ail notices of amounts Jdue under this paragraph. and in the event
Borroaer shall make paymeat directdy, Borroacr shall prompiiy turnish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any ben which bas prionty over this Mortgaze: provided. that Borroaer shall oot be
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such lien 1n 3 manner aoe

required to discharge aay such lien s fong as Borroaer shall s2ree 1o writing to the payment of the oblization secured by
prable to Lerder, or ~hall in good fsith vontest sich lien by, or Jefend enforcement of such fien in,

lezal provecdings which operate to prevent the enforcentent of the en or forfeture of the Property or any part thereof.
S. Hazard Inssrance. Borrower <hall hoep the improtements noa eaisting or Rercafter erected on the Property insured
against loss by fire, hazards included within the torm “evtended coseraxe™. and sich other hazards as Lender may resquire

amd in such amounts and for such peitods as Tender miay reazire: prosided, that §ender shall not require that the ameunt of
such coverage evceed that amoent of coverage required to pav the somis secured by this Moerzage.

The insurance carrier providing the insurance shatl be chesen by Burroaer subject to approval by Lendern provided.
that such approval shall not be unreawnably withheld.  All premitems on insurance policies shall be paid in the manner

provided under paragraph 2 hereof or, il rot patd in sich manser, by Boerreaer making paymeat, when due, Jdirectly to the
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INSUrance carfier.

I

Alliasurance policies and rerewals thercot shati be in form soveptabic to Lender zad shafl include a standard mortgage o
clause in favor of and 1in form acceptable to bender. 1 ender vhall have the night to hold the pelicies and renewals thereof. ‘ TR
and Borrower shall prompily furnish to Lender all reneaal notices and ali receipts of paid premivmis. In the event of loss,

Borrower shall give prompt notice to the insurance warrer and Fender, Leader may make provt of Ioss i not made promptiy
by Borrower.

Unless Lender and Borroaer otherawc agree in wniting, imsurernie proveads shall be applied to resteration or repair of :

the Property Jamaged, provided such restoration or repair s evenomnally teavble and the security of this Morizage s . :
not thereby imparred. It such restorat:on or repar s rot covnomicatiy feasiblie or if the secenty of this Mortgage would

be impaired. the insurance proceeds shall be appled o the sums sectired by this Monigage, with the ewcess, if any. paid _ §
to Borrower. i the Propeny & abandered by Borroaer, or i Berrower faib o respomd to Lender within 30 days from the

date notice is maifed by Leader v Borroaaer that the mnsurance cartier offers To settle a claim for insurance benefits, Leader

is authorized 1o collect and apply the msurance proceeds at Lender’s option either to restoration or repair of the Property
or to the sumis secured by this Mortgage
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Unless Lender and Borrowers otheraise agree i writing. amy such application of proceeds to pnincipal shall not extend :
of postpone the due date of the monthly instaliments referred 1o 1 paragraphs 1 and 2 hercof or change the amount of
such instafiments. It under paragraph 13 hereof the Properts is soguired by Lender, 21l right, title and interest of Borrower
in and to any nsurance policies and in and 10 the proveeads thereof resuliing trom Jamage 10 the Property prior to the sale

or acquusition shali pass to Leader to tve entent of the sunpy sevurad by this Mortzege nmmediately prior to such salke or
acquisition.

6. Presenvation and Maintenance of Property: Leaccholds: Condominiums: Planned Unit Developments. Borroaer :
shallt keep the Property in good repair and shall not commit “saste or permit impairment or Jdeterioration of the Property
ard shall comply with the provisions of any lease of this Morzgage v on a feascheld. I this Meoertgage 15 on a unit in a
condominium or a planned unit developmient, Borrower shall perform all of Borrower's obligattons under the declarstion

Of covenants orexbing of govwernng the condominmum or pianned it developnent. the byv-laas amd regulations of the
condeminium of planped unit developmert. ond constitizent dovements
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It & vondeminiem or plenned vnit deselopment -
rider s evevutad by Borrower and recorded tegzether wath thee Mortgage, the covenants amd agrevawnts of wuxch nder

shail be mcorporated into and shall amend and ~apploment the cosvenants and agreements of this Mortgage as af the nder
were a part hercof.

S .

7. Protection of Lender’s Security. If Borroaer falk o perform the covenants and agreements contained in this
: Mortgage. or if any acuon or provesding o vommenced which materiatly affects Lender’s interest in the Property. o~
irclueding. but not iimited to. cminent domain. msehency . code enforeement. or armangements of proceedings involvung a J >

bankrup: or decedent. then Lender at Tender's option, upen notree to Borrower. may make such appearances. dishurse such

sums and take such action as is necewsany to proicct bender’s nterest. including. but sot Timited to. disboursement of
reasonable attormnev's fees and entry vpon the Properiy to make repais.

[+ 9]
H Lender required mortgage inssrance as a I
condition of making the loan secured by this Mongage. Borroaer shall pay the premiums reginred to maintan such l_:g
insurance in cifect untid such time as the regutirement for such insurarce terminates 10 accerdacce with Borrewer’s and
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